MINUTES OF THE REGULAR MEETING OF
THE BOARD OF DIRECTORS OF
COUNTY SANITATION DISTRICT NO. 27
HELD IN THE HEARING ROOM OF THE BOARD OF
SUPERVISORS, KENNETH HAHN HALL OF ADMINISTRATION
LOS ANGELES, CALIFORNIA

March 10, 2020
9:30 o’clock, A.M.

The Board of Directors of County Sanitation District No. 27 of Los Angeles County met in regular session.

There were  Janice Hahn, Director from Los Angeles County
present: Sheila Kuehl, Director from Los Angeles County
Hilda Solis, Director from Los Angeles County
Mark Ridley-Thomas, Director from Los Angeles County

Absent: Kathryn Barger, Chairperson, Director from Los Angeles County
Also present: Kimberly S. Christensen, Secretary to the Board

Upon motion of Director Kuehl, duly seconded and unanimously carried, Director Hahn was elected
Chairperson pro tem.

RE: MINUTES Upon motion of Director Kuehl, duly seconded and
unanimously carried, the minutes of the regular meeting
held December 10, 2019, were approved.

RE: DISTRICT EXPENSES The following expenses for the months of October,
November, and December 2019 were presented and
upon motion of Director Kuehl, duly seconded and unanimously carried, were approved:

Local District Expenses:

Operations & Maintenance (O & M) $18,770.67

Capital 7,124.00
Allocated Expenses:

Joint Administration 1,258.71
Total Expenses $27,153.38
RE: RESOLUTION TO AUTHORIZE A proposed Resolution of the Board of Directors of
DEFEASANCE OF DISTRICT’S County Sanitation District No. 27 of Los Angeles County
SERIES 2011 AND SERIES 2013 Authorizing the Defeasance of the Los Angeles County
BONDS - APPROVE AND ADOPT Sanitation Districts Financing Authority Capital

Projects Revenue Bonds, 2011 Series A (Senior Ad
Valorem Obligation Bonds) and the Los Angeles County Sanitation Districts Financing Authority Capital
Projects Revenue Bonds, 2013 Series A (Senior Ad Valorem Obligation Bonds), and Authorizing the Execution
and DeIivelal of Necessary Documents and Certificates and Related Actions, was presented. In 1993, 22 Districts
issued bonds to finance capital improvements to sewage treatment and disposal facilities. The bonds were
subsequently refinanced, most recently into Series 2011 and Series 2013 Bonds. The total outstanding principal
on these bonds are $48.8 million through October 2023 and $6.8 million through October 2021, respectively.
The ongoing financial and other legal requirements in these bonds are substantively similar to the 1993 bonds,
and even though some of these requirements are no longer relevant, they have led to difficulties in the drafting
of subsequent financing agreements, including several that are in progress. As a result, staff is proposing to pre-
pay or defease both bond series, which means that cash will be set aside in an escrow fund for the sole purpose
of making the remaining principal and interest payments. Defeasing the bonds will release the Districts from
pledges, obligations, and unfavorable covenants of the bonds. Without the restrictions imposed by the bonds,
future project financing will be streamlined and will specifically benefit financing agreements being negotiated
for the Clearwater Tunnel. In addition, due to current low interest rates, this action would result in an estimated
$1 million in savings across all Districts. In order to defease the bonds, each District and the Financing Authority
will need to adopt resolutions authorizing the defeasance of the Bonds and the execution of certain documents
in connection with such defeasance. The Financing Authority, the 22 participating Districts, where applicable,
and a Bond Trustee will enter into escrow agreements whereby the Financing Authority will transfer the
necessary cash provided by the Districts to the Bond Trustee on or about April 30, 2020. The Bond Trustee will
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use this cash to purchase escrow securities, as permitted by the respective bond indentures, in amounts sufficient
to pa%/ the scheduled debt service and/or redemption price on the bonds. A copy of the pr(()fosed Resolution was
attached to the agenda. A recommendation was made that the Resolution be approved and adopted.

Upon motion of Director Kuehl, duly seconded and unanimously carried, the following Resolution was
approved and adopted:

RESOLUTION OF THE BOARD OF DIRECTORS OF COUNTY SANITATION
DISTRICT NO. 27 OF LOS ANGELES COUNTY AUTHORIZING THE DEFEASANCE
OF THE LOS ANGELES COUNTY SANITATION DISTRICTS FINANCING
AUTHORITY CAPITAL PROJECTS REVENUE BONDS, 2011 SERIES A (SENIOR AD
VALOREM OBLIGATION BONDS) AND THE LOS ANGELES COUNTY SANITATION
DISTRICTS FINANCING AUTHORITY CAPITAL PROJECTS REVENUE BONDS, 2013
SERIES A (SENIOR AD VALOREM OBLIGATION BONDS), AND AUTHORIZING THE
EXECUTION AND DELIVERY OF NECESSARY DOCUMENTS AND CERTIFICATES
AND RELATED ACTIONS

WHEREAS, the Los Angeles County Sanitation Districts Financing Authority (the “Authority”)
previously issued its Los Angeles County Sanitation Districts Financing Authority Capital Projects Revenue
Bonds, 2011 Series A (Senior Ad Valorem Obligation Bonds) (the “Series 2011 Bonds™), which are presently
outstanding in the aggregate principal amount of $48,760,000;

WHEREAS, the Series 2011 Bonds were issued pursuant to the Indenture, dated as of July 1, 2011 (the
“2011 Indenture™), by and between the Authority and The Bank of New York Mellon Trust Company, N.A., as
trustee (the “2011 Trustee™);

WHEREAS, pursuant to the Joint Acquisition Agreement, dated as of JuI?/ 1, 2011 ithe #2011 Joint
Acquisition Agreement”), by and among the County Sanitation Districts of Los Angeles County (the “Districts”),
including County Sanitation District No. 27 of Los Angeles County (the “District”), and the Authority, the
Districts agreed to make installment payments (the “2011 Installment Payments™) for the purchase of certain
property described therein;

WHEREAS, the Series 2011 Bonds are payable from and secured by the 2011 Installment Payments;

~ WHEREAS, pursuant to the 2011 Joint Acquisition Agreement, the Districts have the right to cause the
Series 2011 Bonds maturing on or after October 1, 2022 to be redeemed in accordance with the 2011 Indenture;

WHEREAS, the Districts, including the District, desire to exercise such right and, in connection
therewith, provide to the Authority funds in an amount sufficient to defease all of the outstanding Series 2011
Bonds pursuant to the 2011 Indenture (the “2011 Defeasance Cost”), each District providing an amount equal
to such District’s Proportionate Share (as defined in the 2011 Joint Acquisition Agreement) of the 2011
Defeasance Cost, and to have the Authority apply such funds to such defeasance of the Series 2011 Bonds;

WHEREAS, the funds to defease the Series 2011 Bonds will be applied to such purpose pursuant to an
Escrow Agreement to be entered into by the Authority, the 2011 Trustee and the Districts (such Escrow
Agreement, in the form presented to this meeting, with such changes, insertions and omissions as are made
pursuant to this Resolution, being referred to herein as the “2011 Escrow Agreement”);

WHEREAS, the Authority previously issued its Los Angeles County Sanitation Districts Financing
Authority Capital Projects Revenue Bonds, 2013 Series A (Senior Ad Valorem Obligation Bonds) (the “Series
2013 Bonds” and, together with the Series 2011 Bonds, the “Bonds”), which are presently outstanding in the
aggregate principal amount of $6,830,000;

WHEREAS, the Series 2013 Bonds were issued pursuant to the Indenture, dated as of July 1, 2013 (the
“2013 Indenture”), by and between the Authority and The Bank of New York Mellon Trust Company, N.A., as
trustee (the *2013 Trustee™);

WHEREAS, pursuant to the Joint Acquisition Agreement, dated as of July 1, 2013, by and among the
Districts and the Authority, the Districts agreed to make installment payments (the “2013 Installment Payments™)
for the purchase of certain property described therein;

WHEREAS, the Series 2013 Bonds are payable from and secured by the 2013 Installment Payments;
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WHEREAS, the Districts, including the District, desire to provide to the Authority funds in an amount
sufficient to defease all of the outstanding Series 2013 Bonds pursuant to the 2013 Indenture (the “2013
Defeasance Cost”), each District providing an amount equal to such District’s Proportionate Share (as defined
in the 2013 Joint Acquisition Agreement) of the 2013 Defeasance Cost, and to have the Authority apply such
funds to such defeasance of the Series 2013 Bonds;

WHEREAS, the funds to defease the Series 2013 Bonds will be applied to such purpose pursuant to an
Escrow Agreement to be entered into by the Authority and the 2013 Trustee (such Escrow Agreement, in the
form presented to this meeting, with such changes, insertions and omissions as are made pursuant to this
Resolution, being referred to herein as the “2013 Escrow Agreement”);

WHEREAS, there have been prepared and submitted to this meeting forms of;
@) the 2011 Escrow Agreement; and
(b) the 2013 Escrow Agreement; and

WHEREAS, the Board of Directors of the District (the “Board”) desires to authorize and approve the
application of available funds to the defeasance of the execution and delivery of such documents and the
performance of such acts as may be necessary or desirable to effect the defeasance of the Bonds;

NOW, THEREFORE, BE IT RESOLVED by the Board of Directors of County Sanitation District
No. 27 of Los Angeles County, as follows:

Section 1. All of the recitals herein contained are true and correct and the Board so finds.

Section 2. Providing available funds of the District to the Authority, in an amount equal to the District’s
Proportionate Share of the 2011 Defeasance Cost, to be applied, pursuant to the 2011 Escrow Agreement, to the
defeasance of the Series 2011 Bonds is hereby approved; provided, however, that the funds so provided shall
not exceed $98,000.

Section 3. The form of 2011 Escrow Agreement, in substantially the form presented to this meeting and
made a part hereof as though set forth in full herein, is hereby approved, and each of the Chairperson of the
Board, the Chairperson Pro Tem of the Board, or such other member of the Board as the Chairperson may
designate, the Chief Engineer and General Manager of the District and the Assistant Chief Engineer and
Assistant General Manager of the District (collectively, the “Authorized Officers”) is hereby authorized, and
any one of the Authorized Officers is hereby directed, for and in the name and on behalf of the District, to execute
and deliver the 2011 Escrow Agreement in substantially said form, with such changes, insertions and omissions
therein as the Authorized Officer executing the same may require or approve, such approval to be conclusively
evidenced by the execution and delivery thereof.

Section 4. Providing available funds of the District to the Authority, in an amount equal to the District’s
Proportionate Share of the 2013 Defeasance Cost, to be applied, pursuant to the 2013 Escrow Agreement, to the
defeasance of the Series 2013 Bonds is hereby approved; provided, however, that the funds so provided shall
not exceed $14,000.

Section 5. The form of 2013 Escrow Agreement, in substantially the form presented to this meeting and
made a part hereof as though set forth in full herein, is hereby approved, and each of the Authorized Officers is
hereby authorized, for and in the name and on behalf of the District, to approve of such changes, insertions and
omissions therein as any such Authorized Officer may require or approve.

Section 6. The Chief Engineer and General Manager of the District, and his or her designees, are hereby
authorized and directed, jointly and severally, for and in the name of the District, to do any and all things and to
execute and deliver any and all documents which they or any of them may deem necessary or advisable in order
to consummate the transactions herein authorized and otherwise to carry out, give effect to and comply with the
terms and intent of this Resolution.

Section 7. All actions heretofore taken by the Chief Engineer and General Manager of the District, the
designees of the Chief Engineer and General Manager of the District and the authorized agents of the District
with respect to the transactions herein authorized above are hereby approved, confirmed and ratified.
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Section 8. This Resolution shall take effect immediately upon its adoption.

The meeting was adjourned by the Chairperson pro tem.

JANICE HAHN
Chairperson pro tem

ATTEST:

KIMBERLY S. CHRISTENSEN
Secretary

fak
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