MINUTES OF THE REGULAR MEETING
OF THE BOARD OF DIRECTORS OF
COUNTY SANITATION DISTRICT NO. 14
HELD AT THE ANTELOPE VALLEY TRANSIT AUTHORITY

April 9, 2026
11:30 o’clock, A.M.

~ The Board of Directors of County Sanitation District No. 14 of Los Angeles County met in regular
session.

There were Eric Ohlsen, Director from Palmdale
present: Marvin Crist, Chairperson pro tem, Alternate Director from Lancaster

Absent: Hilda Solis, Director from Los Angeles County

Also present:  Kimberly S. Christensen, Secretary to the Board
Robert Ferrante, Chief Engineer and General Manager
Robert Kwong, District Counsel

The Chairperson pro tem opened the meeting and welcomed Directors, staff, and the public. He called
upon Director Ohlsen to lead the Pledge of Allegiance.

He advised that in accordance with the Brown Act, the Secretary would announce the amount of
compensation each Director is entitled to receive per meeting. The Secretary made the announcement that in
accordance with the disclosure requirements of Government Code Section 54952.3, each member of the District
No. 14 and District No. 20 Boards of Directors meeting today is entitled to receive $200, or if they sit on both
boards, $100 for each meeting attended.

RE: PUBLIC COMMENT The Chairperson pro tem announced this was the time for
any questions or comments by members of the public.
There were no public comments or questions to address to Board on any matters.

RE: MINUTES Upon motion of Director Ohlsen, duly seconded and
unanimously carried, the minutes of the regular meeting
held March 12, 2026, were approved.

RE: DISTRICT EXPENSES The following expenses for the month of January 2026,
were presented and upon motion of Director Ohlsen,
duly seconded and unanimously carried, were approved:

Local District Expenses:

Operations & Maintenance $1,505,223

Capital 287,005

Legal 1,215
Allocated Expenses:

Joint Administration 177,475

Technical Support 177,628

Legal 3,969
Total Expenses $2,152,515
RE: ANNEXATION NO. 471 Annexation No. 471 consists of 83 proposed single-
RESOLUTIONS AUTHORIZING family homes in unincorporated Los Angeles County.
APPLICATION TO LOCAL AGENCY Each annexation to the District’s service area requires
FORMATION COMMISSION AND adoption of two resolutions by the Board. The first
APPROVING NEGOTIATED resolution authorizes submittal of the annexation
EXCHANGE OF PROPERTY application to Local Agency Formation Commission
TAX REVENUES - ADOPT (LAFCO), finds that the corresponding California

Environmental Quality Act (CEQA) document approved
by the County of Los Angeles is adequate, and consents to a waiver of the LAFCO protest hearing. The second
resolution is a joint resolution with agencies that already provide services to the proposed annexation territory,
agreeing to the amount of property tax revenue that will be apportioned to the District in accordance with the

District No. 14; Book 12; April 9, 2026; RM; Page 1 of 5
DOC 7785015



Revenue and Taxation Code. A data sheet, map, Notice of Finding, and the CEQA document were attached to
the agenda. A recommendation was made that the Board adopt a resolution for making an application to LAFCO
for annexation; review, consider and find adequate the CEQA document for the project underlying annexation
pursuant to Title 14 of California Code of Regulations Section 15096; and consent to a waiver of protest
proceedings. Furthermore, a recommendation was made that the Board adopt a joint resolution with the County
of Los Angeles, Antelope Valley Cemetery District, Antelope Valley Mosquito & Vector Control District,
Antelope Valley Resource Conservation District, Antelope Valley - East Kern Water Agency, and Quartz Hill
Water District, approving and accepting the negotiated exchange of property tax revenues resulting from
annexation.

Upon motion of Director Ohlsen, duly seconded and unanimously carried, the Board of Directors of County
Sanitation District No. 14 of Los Angeles County does hereby approve the Joint Resolution of the Board of
Supervisors of the County of Los Angeles, the governing bodies of the Antelope Valley Cemetery District, Antelope
Valley Mosquito & Vector Control District, Antelope Valley Resource Conservation District, Antelope Valley
- East Kern Water Agency, and Quartz Hill Water District, and this Board of Directors, approving and accepting
the negotiated exchange of property tax revenues resulting from Annexation No. 471 to the District, a copy of which
is on file at the Office of the District and by reference incorporated herein as though fully set forth; and the Chairperson
and Secretary are authorized to execute the Joint Resolution on behalf of the District. Furthermore, the following
resolution was adopted:

RESOLUTION

WHEREAS, the Board of Directors of County Sanitation District No. 14 of Los Angeles County,
hereinafter referred to as “District”, desires to commence proceedings for the annexation to District of certain
territory, described in Exhibit “A”, attached hereto and by reference incorporated as a part hereof; and

WHEREAS, said Board of Directors does hereby certify that it has reviewed and considered the
environmental documents submitted for the proposed annexation and found said environmental documents to be
adequate;

NOW, THEREFORE, said Board of Directors does HEREBY RESOLVE, FIND, AND DECLARE as
follows:

1. Application and a proposal is hereby made to the Local Agency Formation Commission of Los Angeles
County for a change of organization as follows:

(a) This proposal is made pursuant to the Cortese-Knox-Hertzberg Local Government Reorgani-
zation Act of 2000 commencing with Section 56000, Government Code, State of California.

(b) The nature of the proposed change of organization and the name of the District for which such
change of organization is proposed are as follows:

The annexation of the territory described in Exhibit “A” hereof to County Sanitation District
No. 14 of Los Angeles County.

(©) The names of all other affected counties, Districts, or cities are as follows:
Counties: None
Districts: None
Cities: Lancaster and Palmdale
(d) The territory is uninhabited. A description of the exterior boundaries of such territory is set

forth in Exhibit “A” hereof.

(e) It is desired that the proposed annexation provide for and be made subject to the following
terms and conditions:

(1)  The retention by District of the deposited sum of $10,488.00 as the fee required by the
Board of Directors for said annexation.
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(2)  The negotiated exchange of property tax revenues between affected agencies resulting
from said annexation to District.

) The reasons for this proposal are as follows:

(1)  The District is empowered to and is engaged in providing sewerage facilities which can
best serve the territory proposed to be annexed with sewage disposal service. Based on
the information provided by the property owners, the District's sewerage facilities have
or, in accordance with current policy, will have adequate capacity to collect, treat, and
dispose of the wastewater anticipated to be generated on the subject property. Actual
sewer hook-up will not be allowed until payment of the connection fee and shall be
subject to all circumstances then existent including the availability of capacity.
Disposal of the treated wastewater will be in accordance with waste discharge permits
issued by the appropriate California Regional Water Quality Control Board.

(2)  Said territory is proposed to be developed, and the property owners have requested in
writing that the territory be provided with sewage disposal service.

(3)  Said territory must be annexed to District before sewage disposal service is provided.
(2) This proposal is consistent with the sphere of influence of the District.

(h) In accordance with the requirements of California Health & Safety Code Section 4830, the
territory subject to this annexation will benefit from the annexation.

(1) It is hereby requested that proceedings be taken for the change of organization proposed,
according to the terms and conditions stated above and in a manner provided by the Cortese-
Knox-Hertzberg Local Government Reorganization Act of 2000.

2. Said District consents to waiver of protest proceedings pursuant to Section 56663 of the Government
Code.

3. The Clerk of the District is hereby authorized and directed to file a certified copy of this resolution with
the Executive Officer of the Local Agency Formation Commission of Los Angeles County.

RE: APPROVE AND ACCEPT The County Lighting Maintenance District 1687

NEGOTIATED EXCHANGE OF (Lighting District) is proposing to annex territory located

PROPERTY TAX REVENUES within the District’s service area. The Revenue and

FOR ANNEXATION OF L 073-2025 Taxation Code requires that the District and other

TO COUNTY LIGHTING agencies that are already providing service to the

MAINTENANCE DISTRICT 1687 territory, and are receiving property tax revenue, adopt a

joint resolution approving the amount of property tax
revenue to be apportioned to the agency providing the new service. The apportionment is determined by the Los
Angeles County Auditor-Controller. A map prepared by the Los Angeles County Department of Public Works
showing the proposed annexation and joint resolution was attached to the agenda. Staff has determined that
adoption of the joint resolution does not constitute a “Project” under the California Environmental Quality Act
(CEQA) pursuant to California Public Resources Code Section 21065 and Title 14 of the California Code of
Regulations (“CEQA Guidelines”) Section 15378. A recommendation was made that the Board adopt a joint
resolution approving and accepting the negotiated exchange of property tax revenues resulting from Annexation
of L 073-2025 to the Lighting District affecting the County of Los Angeles, Antelope Valley Cemetery District,
Antelope Valley Resource Conservation District, Antelope Valley East Kern Water Agency, and County
Sanitation District No. 14 of Los Angeles County.

Upon motion of Director Ohlsen, duly seconded and unanimously carried, the Board of Directors of
County Sanitation District No. 14 of Los Angeles County does hereby approve the Joint Resolution of the
governing bodies of the County of Los Angeles, Antelope Valley Cemetery District, Antelope Valley Resource
Conservation District, Antelope Valley East Kern Water Agency, and County Sanitation District No. 14 of Los
Angeles County, and County Lighting Maintenance District 1687 providing for the approval and acceptance of
the negotiated exchange of property tax revenues resulting from the jurisdictional change identified as
Annexation of L 073-2025 to County Lighting Maintenance District 1687; and the Chairperson and Secretary
were authorized to execute the Joint Resolution on behalf of the District.
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RE: APPROVE AND ACCEPT The City of Lancaster (City) is proposing to annex

NEGOTIATED EXCHANGE OF territory located within the District’s service area. The
PROPERTY TAX REVENUES Revenue and Taxation Code requires that the District
FOR ANNEXATION OF TERRITORY KNOWN and other agencies that are already providing service to
AS REORGANIZATION NO. 2025-02 the territory, and are receiving property tax revenue,
TO CITY OF LANCASTER adopt a joint resolution approving the amount of

property tax revenue to be apportioned to the agency
providing the new service. The apportionment is determined by the Los Angeles County Auditor-Controller. A
map prepared by the City showing the proposed annexation was attached to the agenda. Staff has determined
that adoption of the joint resolution does not constitute a “Project” under the California Environmental Quality
Act (CEQA) pursuant to California Public Resources Code Section 21065 and Title 14 of the California Code
of Regulations (“CEQA Guidelines”) Section 15378. A recommendation was made that the Board adopt a joint
resolution approving and accepting the negotiated exchange of property tax revenues resulting from annexation
of territory known as Reorganization No. 2025-02 to the City, affecting the County of Los Angeles, Consolidated
Fire Protection District of Los Angeles County, Los Angeles County Waterworks District No. 40, Antelope
Valley, City of Lancaster, Antelope Valley Mosquito and Vector Control District, Antelope Valley Cemetery
District, Antelope Valley Resource Conservation District, Antelope Valley East Kern Water Agency, and
County Sanitation District No. 14.

Upon motion of Director Ohlsen, duly seconded and unanimously carried, the Board of Directors of 14
does hereby approve the Joint Resolution of the governing bodies of the County of Los Angeles, Consolidated
Fire Protection District of Los Angeles County, Los Angeles County Waterworks District No. 40, Antelope
Valley, City of Lancaster, Antelope Valley Mosquito and Vector Control District, Antelope Valley Cemetery
District, Antelope Valley Resource Conservation District, Antelope Valley East Kern Water Agency, and
County Sanitation District No. 14, and City of Lancaster providing for the approval and acceptance of the
negotiated exchange of property tax revenues resulting from the jurisdictional change identified as Annexation
of Territory Known as Reorganization No. 2025-02 to the City of Lancaster and the Chairperson and Secretary
were authorized to execute the Joint Resolution on behalf of the District.

RE: FACILITIES PLANNING The Chief Engineer and General Manager advised that
FOURTH AMENDMENT TO GROUNDWATER  the District leases 1,149 acres of farmland at the
AND LAND LEASE AGREEMENT Lancaster Water Reclamation Plant (WRP) Eastern
CALANDRI FARMS, INC. Agricultural Site (EAS) and 2,850 acre-feet per year of
CONTRACT NO. 5072D - APPROVE groundwater rights to Calandri for cultivation of crops.

The lease runs through 2028 and allows Calandri an
additional one-year extension option. In 2024, the City of Lancaster (City) expressed interest in acquiring the
land owned by the District at the EAS, including the land leased to Calandri Farms, Inc., (Calandri), to develop
a solar-to-hydrogen fuel project. The City requested the land not include any encumbrances, such as this lease.
Therefore, in late 2024, the District directed Calandri to stop farming in anticipation that the City would acquire
the land in 2025, but the ownership transfer has been delayed indefinitely. Calandri has informed the District
that it is not economically viable to resume farming and has requested that the farming component of the lease
be terminated while retaining the groundwater rights. Additionally, Calandri has requested rights to transfer 50
percent of its 2029 groundwater rights allocation, as permitted under the lease. The proposed Fourth Amendment
to Groundwater and Land Lease Agreement (Amendment) terminates the farming component of the lease
effective January 1, 2027, and allows Calandri to transfer 50 percent of its 2029 groundwater rights allocation
in 2026. Staff has determined that approval of the Amendment does not constitute a “Project” under the
California Environmental Quality Act (CEQA) pursuant to California Public Resources Code Section 21065 and
Title 14 of the California Code of Regulations (“CEQA Guidelines”) Section 15378. This item is consistent with
the Districts’ Guiding Principle of commitment to continual improvement. A recommendation was made to
approve and order executed an Amendment with Calandri for agricultural operations using groundwater at the
Lancaster WRP EAS.

Upon motion of Director Ohlsen, duly seconded and unanimously carried, an amendment to the
agreement entered into with Calandri Farms, Inc., Contract No. 5072 dated November 14, 2017, as amended
January 30, 2019 (Contract No. 5072A), May 14, 2020 (Contract No. 5072B), and February 8, 2024 (Contract
No. 5 072C) providing for agricultural operatlons using groundwater at the Lancaster Water Reclamation Plant
East Agricultural Site, as set forth therein, was approved. All the terms and conditions of the Fourth Amendment
to Groundwater and Land Lease Agreement, Contract No. 5072D, were accepted and approved, and the
Chairperson and Secretary were authorized to execute the Amendment on behalf of the District.
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RE: FACILITIES PLANNING The Chief Engineer and General Manager advised that

FOURTH AMENDMENT TO LEASE AND the District leases approximately 2,880 acres of the
RECYCLED WATER AGREEMENT Lancaster Water Reclamation Plant (WRP) Eastern
HIGH DESERT DAIRY-VAN DAM, LLC Agricultural Site (EAS) to High Desert Dairy—Van Dam,
CONTRACT NO. 5053D - APPROVE LLC, (Van Dam) containing 18 center pivot irrigation

systems for the cultivation of fodder crops using
recycled water from the Lancaster WRP to ensure beneficial reuse of all recycled water not used for municipal
reuse purposes. The lease expires on December 31, 2028, and states that the parties may agree to extend the
term for an additional two years. Van Dam plans to invest significant capital to plant new alfalfa stands at the
leased premises and has requested the two-year extension to recoup its investment. Van Dam has been a reliable
partner performing the critical function of recycled water management. The proposed Fourth Amendment to
Lease and Recycled Water Agreement (Amendment) extends the term of the lease by two years, through
December 31, 2030. Staff has determined that approval of the Amendment is exempt or otherwise not subject to
the provisions of the California Environmental QualityAct (CEQA) pursuant to California Public Resources
Code Section 21084 and Title 14 of the California Code of Regulation (“CEQA Guidelines”) Section 15301. This
item is consistent with the Districts” Guiding Principle to maximize use of our assets and resources (recycled water,
recyclables, and energy). A recommendation was made to approve and order executed an Amendment with Van
Dam for agricultural reuse of recycled water on District property at the Lancaster WRP EAS.

In response to the Chairperson pro tem’s statement about Van Dam’s request that the District waive the
annual Consumer Price Index based rent increase in the lease to cover higher than expected replacement costs
for center pivot irrigation systems, the Chief Engineer and General Manager introduced Mr. Raymond Tremblay,
Department Head of Facilities Planning. Mr. Tremblay indicated that Mr. Van Dam had made a late request for
this additional lease change, but the request was received too late to evaluate it before this Board meeting, so
staff is still reviewing Van Dam’s request.

In response to the Chairperson pro tem, Mr. Tremblay indicated that the cost of center pivot replacement
is the responsibility of Van Dam pursuant to the Third Amendment to the lease previously approved by the
Board and that any change to the lease would result in additional costs to the District. The Chairperson pro tem
advised that Van Dam has expressed his concern that the cost of center pivot replacements is $50,000 more than
expected-and would like to see that cost covered by the District.

In response to the Chairperson pro tem’s question about making Van Dam’s requested changes to the
lease at this time, District Counsel recommended that the Board either approve the item as stated in the agenda
and then direct District staff to evaluate Van Dam’s request concerning the center pivot replacement cost and
report back to the Board at a future meeting or to not approve the item as stated in the agenda and direct staff to
bring the Fourth Amendment back at a later date, after staff has completed its evaluation and made a
recommendation to the Board concerning the center pivot replacement cost issue.

Upon motion of the Chairperson pro tem, duly seconded and unanimously carried, an amendment to the
agreement entered into with High Desert Dairy—Van Dam, LLC, Contract No. 5053 dated October 24, 2017, as
amended June 11, 2020 (Contract No. 5053A), March 10, 2022 (Contract No. 5053B), and September 12, 2024
(Contract No. 5053C), providing for agricultural reuse of recycled water on District property at the Lancaster
Water Reclamation Plant Eastern Agricultural Site, as set forth therein, was approved. All the terms and
conditions of the Fourth Amendment to Lease and Recycled Water Agreement, Contract No. 5053D, were
accepted and approved, and the Chairperson and Secretary were authorized to execute the Amendment on behalf
of the District. Furthermore, the Board directed District staff to evaluate Van Dam’s request concerning the
center pivot replacement cost issue and report back to the Board at a future meeting.

The meeting was adjourned by the Chairperson pro tem at 11:42 a.m.

MARVIN CRIST
ATTEST: Chairperson pro tem

KIMBERLY S. CHRISTENSEN
Secretary
/ee
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