MINUTES OF THE REGULAR MEETING
OF THE BOARD OF DIRECTORS OF
COUNTY SANITATION DISTRICT NO. 20
HELD AT THE ANTELOPE VALLEY TRANSIT AUTHORITY

December 11, 2025
11:30 o’clock, A.M.

~ The Board of Directors of County Sanitation District No. 20 of Los Angeles County met in regular
session.

There were Laura Bettencourt, Director from Palmdale
present: Kathryn Barger, Chairperson, Director from Los Angeles County

Absent: Austin Bishop, Alternate Director from Palmdale

Also present: Kimberly S. Christensen, Secretary to the Board
Robert Ferrante, Chief Engineer and General Manager
Robert Kwong, District Counsel

The Chairperson opened the meeting and welcomed Directors, staff, and the public; and lead the Pledge
of Allegiance.

RE: PUBLIC COMMENT The Chairperson announced this was the time for any
questions or comments by members of the public. There
were no public comments or questions to address to Board on any matters.

RE: DIRECTOR FROM A certificate from the Executive Officer-Clerk of the
LOS ANGELES COUNTY Board of Supervisors of the County of Los Angeles was

presented to the Secretary certifying that pursuant to
Section 7 of the Rules of the Board of Supervisors, Supervisor Hilda Solis assumed the Office of Chairmanship
of the Board of Supervisors at 9:30 a.m., on Tuesday, December 2, 2025, to serve in such capacity until
December 1, 2026, or until the election or succession of her successor, which automatically places Supervisor
Solis on the Board of Directors of this District.

Upon motion of Director Bettencourt, duly seconded and unanimously carried, the certificate was
accepted and ordered filed.

RE: ALTERNATE DIRECTOR A copy of an action taken by the Board of Supervisors
FROM LOS ANGELES COUNTY of the County of Los Angeles at a meeting held

December 2, 2025, was presented to the Secretary stating
that Supervisor Kathryn Barger, a member of the Board of Supervisors of the County of Los Angeles, was
appointed to serve as alternate Director from the County.

Upon motion of Director Bettencourt, duly seconded and unanimously carried, the action was accepted
and ordered filed.

RE: MINUTES Upon motion of Director Bettencourt, duly seconded and
unanimously carried, the minutes of the special meeting
held October 6, 2025, were approved.

RE: DISTRICT EXPENSES The following expenses for the months of August and
September 2025, were presented and upon motion of
Director Bettencourt, duly seconded and unanimously carried, were approved:

Local District Expenses:

Operations & Maintenance $2,498,868

Capital 571,666

Legal 171
Allocated Expenses:

Joint Administration 236,332

Technical Support 254,951

Legal 7,746
Total Expenses $3,569,734
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RE: WASTEWATER MANAGEMENT The Palmdale Water Reclamation Plant Influent Pump
PALMDALE WATER RECLAMATION PLANT Station Modifications (Project) will upgrade and modify
INFLUENT PUMP STATION MODIFICATIONS the electrical and mechanical systems of the existing

AWARD CONTRACT NO. 5757 influent pump station to address operational deficiencies,
TO SHIMMICK CONSTRUCTION COMPANY, INC. enhance reliability, and replace aging infrastructure. The
ORDER SECRETARY TO EXECUTE AND Project includes replacing existing pumps, installing new

RESOLUTION OF THE BOARD OF DIRECTORS aboveground force main piping, constructing a new
OF COUNTY SANITATION DISTRICT NO. 20 electrical room for the upgraded electrical equipment, and

OF THE COUNTY OF LOS ANGELES other improvements to address reliability and main-
ESTABLISHING ITS INTENTION TO BE tenance concerns. The bid summary/recommendation to
REIMBURSED FOR EXPENDITURES award was attached to the agenda. Staff has determined
RELATED TO THE PALMDALE WATER that the Project is exempt or otherwise not subject to the
RECLAMATION PLANT INFLUENT PUMP provisions of the California Environmental Quality Act
STATION MODIFICATIONS - ADOPT (CEQA) pursuant to Title 14 of the California Code of

Regulations (“CEQA” guidelines) Sections 15301,
15302, and 15303. The proposed resolution declares the Districts’ intent to seek reimbursement for certain
expenditures if bonds are issued for the Project. The resolution action does not commit the District to issue
bonds; it identifies the intended use of bond proceeds and expands the time frame for when expenditures could
be reimbursed. This item is consistent with the Districts’ Guiding Principles to protect financial and facility
assets through prudent investment and maintenance programs; and commitment to operational excellence
(protection of public health and the environment, regulatory compliance, and cost effectiveness). The proposed
Resolution of the Board of Directors of County Sanitation District No. 20 of the County of Los Angeles
Establishing its Intention to be Reimbursed for Expenditures Related to the Palmdale Water Reclamation Plant
Influent Pump Station Modifications (Resolution), was presented. A copy of the proposed Resolution was
attached to the agenda. The bid received at the District’s office on October 15, 2025, for construction of the
Project are as follows:

BIDDER TOTAL BID
Shimmick Construction Company, Inc. $20,221,500.00
Mountain Cascade, Inc. $22,929,000.00
Stronghold Engineering Incorporated $29,797,901.00

The bid of Shimmick Construction Company, Inc., was the lowest bid received and that Shimmick
Construction Company, Inc., was the lowest, regular, responsible bidder for the work, and a recommendation
was made to award a contract to Shimmick Construction Company, Inc., at the unit prices and lump sums stated
in its bid, amounting to approximately $20,221,500. Furthermore, a recommendation was made to order staff to
review the insurance and surety bonds for performance and payment and, if sufficient, order the Secretary to
execute the contract with Shimmick Construction Company, Inc., for construction of the Project. Lastly, a
recommendation was made to adopt the Resolution.

Upon motion of Director Bettencourt, duly seconded and unanimously carried, Contract No. 5757 for
construction of the Palmdale Water Reclamation Plant Influent Pump Station Modifications was awarded to the
lowest, regular, responsible bidder, to wit: Shimmick Construction Company, Inc., at the unit prices and lump
sums stated in its bid amounting to approximately $20,221,500. Furthermore, the Board of Directors of Santa
Clarita Valley Sanitation District of Los Angeles County ordered the staff to review the insurance and surety
bonds for performance and payment and, if sufficient, ordered the Secretary to execute the contract with
S(Illimméck Construction Company, Inc., for construction of the Project. Lastly, the following Resolution was
adopted:

RESOLUTION OF THE BOARD OF DIRECTORS OF COUNTY SANITATION DISTRICT NO. 20 OF
THE COUNTY OF LOS ANGELES ESTABLISHING ITS INTENTION TO BE REIMBURSED FOR
EXPENDITURES RELATED TO THE PALMDALE WATER RECLAMATION PLANT INFLUENT

PUMP STATION MODIFICATIONS

WHEREAS, the Los Angeles County Sanitation District No. 20 (the “District”) desires to finance the
costs of the planning, design and construction of the PALMDALE WATER RECLAMATION PLANT
INFLUENT PUMP STATION MODIFICATIONS (the “Project”);

WHEREAS, the District intends to finance the Project with moneys (the “Project Funds”) through the

sale of obligations the interest upon which is excluded from gross income for federal income tax purposes (the
“Obligations”); and
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WHEREAS, prior to the issuance of the Obligations, the District desires to incur certain capital
expenditures (“Expenditures”) with respect to the Project from available monies of the District; and

WHEREAS, the District has determined that those moneys to be advanced on and after the date hereof
to pay for the Expenditures are available only for a temporary period, and it is necessary to reimburse the District
for the Expenditures from the proceeds of the Obligations.

NOW, THEREFORE, BE IT RESOLVED, DETERMINED AND ORDERED BY THE BOARD OF
DIRECTORS OF COUNTY SANITATION DISTRICT NO. 20 OF LOS ANGELES COUNTY AS
FOLLOWS:

Section 1. The District hereby states its intention and reasonably expects to reimburse Expenditures paid
prior to the issuance of the Obligations from the Project Funds.

Section 2. The reasonably expected maximum principal amount of the Project Funds is $24,265,800.00.

Section 3. This Resolution is being adopted no later than 60 days after the date on which the District
will expend the moneys for the construction portion of the Project costs to be reimbursed with Project Funds.

Section 4. Each of the District expenditures will be a type properly chargeable to a capital account under
general federal income tax principles.

Section 5. To the best of our knowledge, the District is not aware of the previous adoption of official
intents by the District that have been made as a matter of course for the purpose of reimbursing expenditures and
for which tax-exempt obligations have not been issued.

Section 6. This Resolution is adopted as an official intent of the District in order to comply with Treasury
Regulation § 1.150-2 and any other regulations of the Internal Revenue Service relating to the qualification for
reimbursement of Project costs.

Section 7. All the recitals in this Resolution are true and correct and the District so finds, determines and
represents.

ADOPTED this 11" day of December 2025.

RE: FACILITIES PLANNING The District operates a recycled water reuse program at
FOURTH AMENDMENT TO SECOND the Palmdale Water Reclamation Plant agricultural site,
AMENDED AND RESTATED RECYCLED on property leased from the City of Los Angeles, to
WATER AND SUBLEASE AGREEMENT ensure beneficial reuse of recycled water. The District
ANTELOPE VALLEY FARMING, LLC subleases 2,518 acres of the property containing 27
CONTRACT NOS. 4356H - APPROVE center pivot irrigation systems to Antelope Valley

Farming, LLC, (AVF) for the cultivation of fodder crops
(Agreement). The pivots were installed between 2002 and 2008, and AVF has been maintaining and repairing
them pursuant to the terms of the Agreement, which expires on December 31, 2028. Many of the pivots have
exceeded their service life, which is generally 10 to 15 years, and are no longer cost-effective to repair. To avoid
a potential future interruption to the District’s critical recycled water management operations if any pivots failed,
a program will be implemented pursuant to which AVF will proactively replace two pivots per year, in 2026,
2027 and 2028, in exchange for a credit against the approximately $430,000 per year in rent due to the District
under the Agreement The credit is based on the cost to replace one pivot, which is approximately $159,000, and
which AVF has agreed to honor for the duration of the program. The proposed Fourth Amendment to Second
Amended and Restated Recycled Water and Sublease Agreement (Amendment) incorporates the preceding deal
terms. Staff has determined that approval of the Amendment does not constitute a “Project” under the California
Environmental Quality Act (CEQA) pursuant to California Public Resources Code Section 21065 and Title 14
of the California Code of Regulation (“CEQA Guidelines”) Section 15378. This item is consistent with the
Districts’ Guiding Principle to protect financial and facility assets through prudent investment and maintenance
programs. A recommendation was made to approve and order executed the Amendment with AVF for
agricultural reuse of recycled water on property leased by the District from the City of Los Angeles.

Upon motion of Director Bettencourt, duly seconded and unanimously carried, an amendment to the
agreement entered into with Antelope Valley Farming, LLC, Contract No. 4356 dated January 23, 2008, as
amended June 23, 2011 (Contract No. 4356A), April 17, 2014 (Contract No 4356B), October 5, 2016 (Contract
No. 4356C), January 19, 2017 (Contract No. 4356D), June 1, 2017 (Contract No. 4356E), June 11, 2020
(Contract No. 4356F), and June 9, 2022 (Contract No. 4356G), providing for replacement of pivots in exchange
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for a credit against rent due to the Districts, as set forth therein, was approved. All the terms and conditions of
the Fourth Amendment to Second Amended and Restated Recycled Water and Sublease Agreement, Contract
No. 4356H, dated December 11, 2025, were accepted and approved, and the Chairperson and Secretary were
authorized to execute the Amendment on behalf of the District.

RE: STATUS REPORT/DIRECTOR COMMENTS The Chief Engineer and General Manager advised that a

ITEMS NOT LISTED ON AGENDA slide was attached to the agendas showing both
Lancaster and Palmdale solar panel projects.

He stated that the Lancaster project will have a 7 MW peak output on 25 acres with a 2 MW plant load.
The electricity cost will be $0.0736/kWh under a 25-years power purchase agreement, with an $8M expected
savings assuming 3 percent annual utility escalation and an approximate March 2026 start date.

He stated that the Palmdale project will have a 4 MW peak output on 14 acres with a 1.2 MW plant load.
The cost will be $0.0915/kWh under a 25-year power purchase agreement with a $12M expected savings
assuming 3 percent annual utility escalation and an approximate April 2026 start date.

In response to Chairperson pro tem Crist and Director Barger, the Chief Engineer and General Manager
stated that the project in Palmdale is a smaller load and will have approximately $0.02/kWh difference in
electricity cost.

The meeting was adjourned by the Chairperson at 11:48 a.m.

KATHRYN BARGER
ATTEST: Chairperson

KIMBERLY S. CHRISTENSEN
Secretary

/ee
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