MINUTES OF THE REGULAR MEETING OF THE
BOARD OF DIRECTORS OF
COUNTY SANITATION DISTRICT NO. 4
HELD AT THE OFFICE OF THE DISTRICT; AT
THE BEVERLY HILLS CITY HALL; AND
AT THE WEST HOLLYWOOD CITY HALL
VIA TELECONFERENCE

June 11, 2025
1:30 o’clock, P.M.

There were Sharona Nazarian, Alternate Director from Beverly Hills, via teleconference
present: Chelsea Byers, Alternate Director from West Hollywood, via teleconference

Absent: Tim McOsker, Chairperson, Director from Los Angeles City

Also present:  Kimberly S. Christensen, Secretary to the Board
Robert Ferrante, Chief Engineer and General Manager
Jessica Lienau, District Counsel

Upon motion of Director Nazarian, duly seconded and unanimously carried by a roll-call vote,
Director Byers was elected Chairperson pro tem.

RE: PUBLIC COMMENT The Chairperson pro tem announced this was the time for
any questions or comments by members of the public.
There were no public comments or questions to address the Board on any matters.

RE: DIRECTOR FROM A certificate from the City Clerk of the City of Beverly
CITY OF BEVERLY HILLS Hills was presented to the Secretary stating that at a

meeting of the City Council held April 1, 2025,
Ms. Sharona Nazarian was elected Mayor of the City of Beverly Hills, which is the designation of the presiding
officer of the governing body of that city and automatically places Ms. Nazarian on this Board.

Upon motion of the Nazarian, duly seconded and unanimously carried by a roll-call vote, the certificate
was accepted and ordered filed.

RE: DIRECTOR FROM A certificate from the City Clerk of the City of West
CITY OF WEST HOLLYWOOD Hollywood was presented to the Secretary stating that at

a meeting of the City Council held February 3, 2025,
Ms. Chelsea Byers was elected Mayor of the City of West Hollywood, which is the designation of the presiding
officer of the governing body of that city and automatically places Ms. Byers on this Board.

Upon motion of the Nazarian, duly seconded and unanimously carried by a roll-call vote, the certificate
was accepted and ordered filed.

RE: ALTERNATE DIRECTOR A copy of an action taken by the City Council of the City
FROM CITY OF WEST HOLLYWOOD of West Hollywood at a meeting held February 3, 2025,

was presented to the Secretary stating that Mr. John
Heilman, a member of the City Council of the City of West Hollywood, was appointed to serve as alternate
Director from the city.

Upon motion of the Nazarian, duly seconded and unanimously carried by a roll-call vote, the action was
accepted and ordered filed.

RE: MINUTES Upon motion of the Nazarian, duly seconded and
unanimously carried by a roll-call vote, the minutes of
the special meeting held April 9, 2025, were approved.

RE: DISTRICT EXPENSES The following expenses for the month of March 2025,
were presented and upon motion of the Nazarian, duly
seconded and unanimously carried by a roll-call vote, were approved:
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Local District Expenses:

Operations & Maintenance $371,616

Capital 216,346
Allocated Expenses:

Joint Administration 769

Technical Support 398
Total Expenses 589,129
RE: ANNUAL COMPREHENSIVE FINANCIAL The Districts’ Annual Comprehensive Financial Report
REPORT FOR FISCAL YEAR ENDING (ACFR) for the fiscal year ending June 30, 2024, which

JUNE 30, 2024 - RECEIVE AND ORDER FILED includes the annual audit required by state and federal
laws, has been previously distributed to the Directors.

This item is consistent with the Districts’ Guiding Principles of commitment to fiscal responsibility and prudent
financial stewardship; and to protect financial and facility assets through prudent investment and maintenance
programs. A recommendation was made to receive and order filed the ACFR for fiscal year ending June 30, 2024.

Upon motion of Director Nazarian, duly seconded and unanimously carried by a roll-call vote, the Annual
Comprehensive Financial Report for fiscal year ending June 30, 2024, which inclues the annual audit required
by state and federal laws, and was previously distributed to the Directors, was accepted and ordered filed.

RE: SERVICE CHARGE PROGRAM - HOLD An announcement was made that today the Board would
COMBINED PUBLIC HEARING ON SERVICE hold a combined public hearing, and the proposed rate
CHARGE REPORT, PROPOSED SERVICE increases associated with the service charge rates, and
CHARGE RATE ORDINANCES AND the collection of the service charge on the property tax
COLLECTION ON TAX ROLL roll were presented. A letter describing the required

Board actions, together with a copy of the Service
Charge Report, accompanied the agenda. The actions will implement a new service charge rate and will allow
the wastewater service charge to continue to be collected on the property tax roll. In this District, the current
service charge rate per single-family home (SFH) is $12.50 per month ($150 per year). The proposed rate for
fiscal year 2025-26 is $9.58 per month ($115 per year) to allow reserve funds to drop toward target levels.
Owners of multiple dwelling units and commercial properties are charged in proportion to their use compared
to an SFH. This item is consistent with the Districts’ Guiding Principles of commitment to fiscal responsibility
and prudent financial stewardship; and to plan for both short-term and long-term needs to minimize the need for
significant rate increases.

The Chairperson pro tem opened a combined public hearing scheduled at this time and place on the
Service Charge Report, service charge rates, and collection of the service charge on the property tax roll for
County Sanitation District No. 4 of Los Angeles County.

In accordance with Section 5473 of the Health and Safety Code of the State of California, the County
Sanitation District No. 4 Service Charge Report for Fiscal Year 2025-26, was filed on April 9, 2025, and
publication of two newspaper notices for today’s public hearing were published in the Los Angeles Independent,
a daily newspaper. The Service Charge Report addresses the continued collection of the service charge for the
District on the tax roll. These charges are needed to supplement the District’s existing revenue sources for the
forthcoming fiscal year, as discussed in the letter to the Boards, dated April 3, 2025.

The Chairperson pro tem announced this was the time for any questions or comments by members of
the public.

There being none, the Chairperson pro tem closed the public hearing.

RE: SERVICE CHARGE PROGRAM Following the public hearing, upon motion of

ADOPT SERVICE CHARGE REPORT Director Nazarian, duly seconded and unanimously
carried by a roll-call vote, the Board of Directors of

County Sanitation District No. 4 of Los Angeles County approved and adopted the County Sanitation District No. 4
Service Charge Report for Fiscal Year 2025-26, which was filed with the Clerk of the Board on April 9, 2025.

RE: WASTEWATER REVENUE PROGRAMS Proposed service charge rate ordinance (Ordinance) was
SERVICE CHARGE RATE ORDINANCE ADOPT presented for adoption. In connection with the adoption
FIND EXEMPT FROM CEQA of the Ordinances, the Board may adopt written findings

in support of the exemption from the California
Environmental Quality Act (CEQA) in the record of proceedings.
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A recommendation was made that the Ordinance be adopted, and that the Board make the finding that
adoption of the Ordinance is exempt from CEQA under Section 15273 of the State Guidelines for
implementation of CEQA.

Upon motion of Director Nazarian, duly seconded and unanimously carried by the following roll-call vote:
AYES: Directors Nazarian and Byers
NOES: None
ABSTAIN: None
ABSENT: Director McOsker

An Ordinance Prescribing the Service Charge Rate and Mean Loadings per Unit of Usage for County
Sanitation District No. 4 of Los Angeles County and Providing for the Collection of Such Charges on the Tax
Roll, was adopted. Furthermore, the Board found that the adoption of the Ordinance is exempt from the California
Environmental Quality Act (CEQA) under Section 15273 of State Guidelines for Implementation of CEQA on the
basis that CEQA does apply to the modification of rates or other charges which are for the purpose of meeting
operating expenses, purchasing equipment, and funding capital projects necessary to maintain services within existing
service areas; and that the proposed rate increases are for the purpose of (1) meeting operating expenses, including
employee wage rates and fringe benefits, (2) purchasing or leasing supplies, equipment, or materials, (3) meeting
financial reserve needs and requirements, or (4) obtaining funds for capital projects necessary to maintain service
within existing service areas, as reported to the Board of Directors by the Chief Engineer and General Manager and
as reflected in the official minutes of the District on file at the office of the District.

RE: DIRECTOR COMPENSATION ORDINANCE Prior to meeting in regular session, matters pertaining to the
HOLD PUBLIC HEARING proposed Director Compensation Ordinance (Ordinance)

was discussed as recorded in the status report presented
to the Boards on this date. In December 2024, a new Ordinance was introduced as the stipend has not changed
since 2001. The proposed Ordinance, which was attached to the agenda, would increase compensation to $175
per meeting, which is equivalent to a 1.7 percent annual increase since the last compensation increase. Directors
attending multiple meetings on the same day would be compensated at $125 per meeting, which is unchanged
from the existing stipend. Additionally, the proposed Ordinance, institutes an annual increase in the stipend
based on inflation, not to exceed 5 percent per year. A public hearing must be held prior to adoption of the
Ordinance, and it will become effective 60 days after adoption. This item is consistent with the Districts’ Guiding
Principle of commitment to fiscal responsibility and prudent financial stewardship.

The Chairperson pro tem opened a public hearing scheduled at this time and place on the Ordinance for
County Sanitation District No. 4 of Los Angeles County.

In accordance with Section 5473 of the Health and Safety Code of the State of California, An Ordinance
Providing Compensation for Members of the Board of Directors of County Sanitation District No. 4 of Los
Angeles County, publication of two newspaper notices for today’s public hearing were published in the Los
Angeles Independence, a daily newspaper.

The Chairperson pro tem announced this was the time for any questions or comments by members of
the public.

There being none, the Chairperson pro tem closed the public hearing.
RE: DIRECTOR COMPENSATION ORDINANCE Following the public hearing, upon motion of

ADOPT Director Nazarian, duly seconded and unanimously
carried by the following roll-call vote:

AYES: Directors Nazarian and Byers
NOES: None
ABSTAIN: None
ABSENT: Director McOsker
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An Ordinance Providing Compensation for Members of the Board of Directors of County Sanitation
District No. 4 of Los Angeles County was adopted.

RE: WASTEWATER FINANCIAL RESERVE The Wastewater Financial Reserve Policy (Policy) is the
POLICY - ADOPT cornerstone of the Districts’ financial practices and is

crucial to maintaining the Districts’ financial stability.
As part of the continuing effort to ensure the Districts follows best practices as it relates to its financial matters,
revisions to the Policy are being recommended. Proposed revisions simplify and consolidate funds, reduce
reserve target levels, ensure current practices are incorporated, and clarify certain provisions. On
March 26, 2025, the Personnel Committee, comprised of the Chairpersons of all active Districts, unanimously
endorsed the proposed revisions. A letter summarizing the proposed revisions, together with the updated Policy,
was attached to the agenda. This item is consistent with the Districts’ Guiding Principles of commitment to fiscal
responsibility and prudent financial stewardship; and to plan for both short-term and long-term needs to
minimize the need for significant rate increases. A recommendation was made to adopt the Policy.

Upon motion of Director Nazarian, duly seconded and unanimously carried by a roll-call vote, the
Wastewater Financial Reserve Policy was adopted.

RE: APPROPRIATIONS LIMIT A letter discussing the 2025-26 fiscal year budget matters
FOR FISCAL YEAR 2025-26 and a report on the Joint Outfall System Capital
ESTABLISH AND ADOPT Improvement Program accompanied the agenda. The

Government Code requires the governing body of each
local jurisdiction to establish, by resolution, an appropriations limit for each fiscal year. The documentation used
in the determination of the appropriations limits must be available 15 days prior to this action being taken. The
method by which the Districts’ appropriations limits were calculated has been available to the public at the
Districts’ Joint Administration Office since May 21, 2025, and was provided to the Directors with the letter of
June 5, 2025, mailed with the agenda. This item is consistent with the Districts’ Guiding Principles of
commitment to fiscal responsibility and prudent financial stewardship; and to plan for both short and long term
needs to minimize the need for significant rate increases.

The appropriations limit for fiscal year 2025-26 has been determined by adjusting the previous fiscal
year’s limits using the factors specified in the procedures outlined in Article XIIIB of the Constitution and
Section 7910 of the Government Code. A recommendation was made that, in order to comply with legal
requirements, this Board adopt an appropriations limit of $3,945,418 for fiscal year 2025-26.

Upon motion of the Nazarian, duly seconded and unanimously carried by a roll-call vote, the following
resolution was adopted:

BE IT RESOLVED, that pursuant to Section 7910 of the Government Code of the State of California,
the Board of Directors of County Sanitation District No. 4 of Los Angeles County does hereby establish and
adopt an appropriations limit of $3,945,418 for fiscal year 2025-26, utilizing the population change and the
change in the personal per capita income.

RE: BUDGET 2025-26 In a letter dated June 5, 2025, to the Board, matters were
OPERATING FUND discussed pertaining to the budget for the 2025-26 fiscal

year. A sewerage system final budget for the 2025-26
fiscal year was presented and a recommendation was made that the budget be adopted.

Upon motion of the Nazarian, duly seconded and unanimously carried by a roll-call vote, the sewerage
system final budget for 2025-26 was approved, adopted, and ordered filed.

RE: TAXLEVY Data for the tax levy necessary for the Operating Fund
OPERATING FUND was presented and a recommendation was made that the
tax levy be requested in accordance therewith.

Upon motion of the Nazarian, duly seconded and unanimously carried by a roll-call vote, the following
resolution was adopted:

BE IT HEREBY DETERMINED, RESOLVED, AND ORDERED AS FOLLOWS:
That pursuant to the provisions of Article 6, Section 4815 of the County Sanitation District Act

(Chapter 3, Part 3, Division V, of the Health & Safety Code of the State of California), the Board of Directors
of County Sanitation District No. 4 of Los Angeles County does hereby find and declare that the sum of
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$1,094,000 is and will be the amount necessary to maintain, operate, extend, or repair any work or improvements
of the District for the collection, treatment, and disposal of sewage, and to defray all other expenses incidental
to the exercise of any of the District’s powers, except the amounts necessary to acquire, construct, maintain, and
operate a refuse transfer or disposal system, or both, and any other expenses incidental to the operation of the
system during the ensuing year and prior to the annual levy of taxes for the fiscal year 2026-27, and the Board of
Supervisors of Los Angeles County is hereby requested to cause to be levied and collected at the same time and
in the same manner as the next general tax levy for the County a tax upon the real property in the District, in an
amount sufficient to raise the required amount, to wit: $1,094,000, to be paid into the County Treasury to the
credit of the Operating Fund of the District.

The Secretary is hereby instructed to furnish a copy of this resolution and statement to the Board of
Supervisors of Los Angeles County at least fifteen (15) days before the first day of September 2025.

RE: APPROPRIATIONS Upon motion of the Nazarian, duly seconded and
OPERATING FUND 2025-26 unanimously carried by a roll-call vote, the

appropriations from the Operating Fund for Fiscal
Year 2025-26 were ordered made as shown in the Operating Fund Final Wastewater Budget that was attached
to the agenda.

Upon motion of Director Nazarian, duly seconded and unanimously carried, the meeting adjourned.

CHELSEA BYERS
ATTEST: Chairperson pro tem

KIMBERLY S. CHRISTENSEN
Secretary

/ee
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